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Abstract

The main objective of this study is to examine whether there is a holiday
effect on stocks listed in Bursa Malaysia over the examination period from
January 2010 to December 2016. The holidays that are selected in this
research are (1) Eid-Aladha; (2) Eid El-fiter; (3) Diwali -a major festival
celebrated by Hindus, Buddhists and Sikhs ethics-; (4) Chinese New Year;
and (5) Christmas Day. By employing the monthly data over the
examination period, the researcher regressed the excess return of a portfolio
on the market risk premium and dummy variables. The dummy variables
take a value of 1 in the holiday month and a value of 0 in other months. The
test is conducted by using the statistical package for the social sciences
(SPSS) software. The results indicate that there is no holiday effect on all
selected holidays, except for the Christmas holiday as there is a negative
effect on the Christmas holiday in Bursa Malaysia during the examination
period. Thus, an investor should aware that in December the return is lower

than in other months. One of the limitations of this research is the

examination period, as it ends in December 2016.
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