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Abstract

This thesis seeks to explore the factors that influence the performance of Islamic
banks in Saudi Arabia and to analyze the extent to which the COVID-19 pandemic
has influenced their performance during the period 2018-2021. The sample of the
study consists of the whole population of the Islamic banking sector in Saudi Arabia.
The secondary data used in this study are taken from annual financial statements
from official websites of each banks under study. The following ratios were selected
to serve as independent variables: operating expenses to operating income ratio
(BOPO), non-performing finance ratio (NFP), capital adequacy ratio (CAR), and
finance to deposit ratio (FDR). While treating banks performance based on the ratio
of return on assets as a dependent variable. Using a fixed-effect regression model,
the findings reveal that NPF and FDR had a favorable impact on the performance of
Islamic banks in Saudi Arabia after the COIVD-19 pandemic. CAR and BOPO, on
the other hand, have a negative effect on performance. However, based on the
regression results, only two variables were significant, which are NPF and BOPO.
The study provides implications for different stakeholder groups. For investors and
shareholders to maintain a reliance on Saudi Islamic Banks during the COVID-19
pandemic, and for Saudi Islamic Banks managers to increase profit after COVID-19

by controlling non-performing finance and reducing operating expenses.

Key words: COVID-19 pandemic, Performance, Islamic banks, Return on assets,
Capital adequacy, Non-performing finance, Finance to deposit, Operating expenses

to operating income.
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