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Abstract

The purpose of this study is to investigate the determinants of banks profitability in
the MENA region. Secondary data were collected from the Bloomberg database
over the period (2000-2015). By employing fixed effects models, findings of this
research show that, capital adequacy, non-interest income, market concentration,
inflation, gross domestic product growth have a positive effect on the profitability
of the MENA region’s conventional banks. Whereas, cost management, bank size,
Joan loss reserves, and inflation rate have had negative consequences on MENA
region’s conventional banks’ profitability. The results of this study are essential for
bank managers, investors, economists, regulators, and policymakers. Finally, future
studies are recommended to extend the study period and sample size The
limitations of this study is related to time period (2000-2015), the financial
performance indicators under consideration. The second limitation concerns the
insufficiency of reliable data in the banking systems of MENA nations. This
limitation is related to the scarcity of independent variables in the research that is

being evaluated.
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