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Abstract

This research investigates the determinants of certain bank-specific factors on the
financial stability of banks in the UAE, using data from 18 banks from 2000 to
2022. It utilizes regression analysis to determine the impact of these variables on
financial stability of UAE banks. Findings of study identifies that while the capital
adequacy ratio positively influences bank stability, other factors such as cost
management, bank size, loan ratio, non-interest income, and loss loan reserves
have a negative effect. These insights are valuable for bank managers and
policymakers. One of limitations of this study is related to obtaining data before
2000, a lack of extensive previous research on UAE banking,. The findings
highlight the need for UAE's policy shift towards a diversified, market-based
economy and vital for bank managers, regulators, and potential investors,

underscoring the critical role these variables play in banking stability.

Keywords: Bank stability, Bank-internal variables.
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